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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 129336 
ORIGIN PM-05 

INEO OCT-OI EUR- 1 2 NBA- 1 1 ISO-00 L-03 ACDA-I2 NSC-05 
SP-02 SS-I5 MCE-00 DODE-00 EB-08 NSAE-00 ICA-II 
TRSE-00 SOE-02 DOE-15 CIAE-00 COME-00 /I02 R 

DRAETED BY PM/SAS:RWSMITH:RE 
APPROVED BY PM - MR. ERICSON 
L/PM MR. BOREK (INEO) 

NEA/RA - COL. GROSS 
EURAVE - MR. HUGHES 
ACDA - MR. FORD 
DOD/DSAA - MR. CAIN (SUBS) 

PM/SAS - MR. KOCHANEK 

075059 220450Z/20 

R 2I2303Z MAY 78 
EM SECSTATE WASHDC 
TO AMEMBASSY MADRID 
INEO AMEMBASSY TEL AVIV 
USCINCEUR 

CONEIDENTIAL STATE 129336 

E.O. II652:GDS 
TAGS: MASS, SP, IS, US 

SUBJECT: PROPOSED ISRAELI TRANSEER TO SPAIN 

1 . ISRAELI MOD REPS HAVE EORMALLY REQUESTED DEPARTMENT'S 
APPROVAL OP SALE BY ISRAELI MILITARY INDUSTRIES TO CHRYSLER 
CORPORATION IN SPAIN OF 1 10 M68 CANNONS (LESS TUBES) AND 

MI 40 MOUNT COMBINATIONS "POR THE PURPOSE OP REPURBISHING 
M-48 TANKS NOW IN THE POSSESSION OP THE SPANIARDS". 

CANNONS AND MOUNTS ARE PRODUCED IN ISRAEL PURSUANT TO A 
TECHNICAL DATA PACKAGE (TDP) PROVIDED TO GOI IN 1972 UNDER 
PMS PROCEDURES. ACCORDINGLY, PRIOR TO USG APPROVAL OF 
CONFIDENTIAL 
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ISRAELI REQUEST, WE ARE REQUIRED UNDER SECTION 3 OP ARMS 
EXPORT CONTROL ACT TO PROVIDE CONGRESS WITH 30-DAY ADVANCE 
NOTIFICATION AND TO OBTAIN TRANSFER ASSURANCES PROM 
RECIPIENT. 

2. SINCE WE PROCESS THIRD-PARTY TRANSPERS OP PMS-ORIGIN 
DEPENSE ARTICLES AS TRANSACTIONS BETWEEN GOVERNMENTS 
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AND NOT PRIVATE FIRMS OR PERSONS, THIS PARTICULAR CASE WILL 
BE HAND! ED AS TRANSEER BETWEEN GOI AND GOS. (THERE ARE NO 
OBJECTIONS TO PRIVATE ELEMENTS BEING INVOLVED AS AGENTS, 
MIDDLEMEN, CONTRACTORS, ETC). THIS MEANS THAT TRANSFER 
ASSURANCE COMMITMENT REQUIRED BY STATUTE MUST BE PROVIDED 
BY GOS. 

3. ACCORDING TO OUR INFORMATION, THERE IS SOME DOUBT THAT 
SPANISH HAD PLANNED TO USE M68 CANNONS AND MI 40 MOUNTS ON 
M-48 TANKS. BEFORE INITIATING THIRD-PARTY TRANSFER 
PROCEDURES, DEPARTMENT WOULD APPRECIATE IT IF EMBASSY COULD 
CONFIRM FROM APPROPRIATE SPANISH AUTHORITIES THEIR 
INTENTION TO USE ISRAELI-PRODUCED CANNONS AND MOUNTS. IE 
CONFIRMED, WE WILL SEND YOU BY SEPTEL TEXT OE STANDARD 
TRANSFER AND USE ASSURANCES TO BE OBTAINED FROM GOS. 

4. REQUEST URGENT REPLY. VANCE 
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